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Welcome to Inside 
Construction & Recycling

What our customers say...

What is asset finance?  
Asset finance is an alternative form of funding used by businesses 
to obtain the equipment they need to grow. In effect, it utilises the 
residual value in an asset to either pay for or put down a deposit on 
another piece of kit. 

It usually involves paying a regular charge for use of the asset over 
an agreed period of time, avoiding the full cost of buying outright.

Common examples of asset finance products are:  

n	 Refinancing: The finance company purchases the asset and   
 finances it back to you. Repayments are calculated in line with the     
 income stream that will be generated by the asset; at the end of   
 the refinance term, you own the asset. 

n	 Hire Purchase (HP): Allows the customer to buy the equipment   
 on credit. The finance company purchases the asset on behalf of  
 the customer and owns the asset until the final instalment is paid,  
 at which point the customer is given the option to buy it. 

n	 Finance lease: The full value of the equipment is repaid to the        
 finance company, plus interest, over the lease period. At the end  
 of the term, the company can choose to: 

 – continue to use the asset by entering a secondary rental period    

 – sell the asset and keep a portion of the income from the sale  

 – return it

n	 Operating lease: An operating lease may be more appropriate if a  
 company does not need the equipment for its entire working  
 life. The leasing company may retain responsibility for  
 maintenance and is likely to take the equipment back at the end     
 of the lease period.

Types of assets financed: 
The beauty of asset finance is its flexibility – it can be used to fund 
any asset, including attachments for machinery like buckets, grabs 
or magnets for excavators.

Other waste and recycling assets we fund include:  

n	 Fire suppression equipment 

n	 Hydraulic breakers  

n	 Biomass boilers

We can even help with the refurbishment of shredders, for example, 
where we pay the refurbishment costs by taking security of an 
asset to aid cash flow, via Sale & HP Back. It makes the otherwise 
unaffordable affordable because it gives businesses access to the 
equipment they need without incurring the cash flow disadvantage of 
an outright purchase.

Agreements can also be customised to the business’s needs, with 
flexibility on both the term and repayment schedule.

Andy Sagar 
Managing Director, Construction & Recycling division

I’ve been working in asset finance for so long now that I take it for 
granted that everyone knows what it is; yet, in our quarterly survey 
of 1,000 UK SMEs – which we call our ‘business barometer’ – the 
percentage of ‘yes’ responses to the question ‘have you heard of asset 
finance’, has remained stubbornly at around 40% - since 2013.
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“Seeking and obtaining the perfect asset 
finance solution was essential in helping 
us move our business forward with future 
plans. Close Brothers Asset Finance was 
the obvious choice and the advice and 
expertise offered helped to secure the 
perfect finance package to suit our needs.” 

UK Plug Recycling Ltd

“Close Brothers Asset finance 
helped tailor a finance agreement  
for our business allowing us 
to strengthen our business 
going forward by purchasing an 
industry critical asset.” 

Manchip3Media Limited (M3M)
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On the face of it, waste removal is both a mundane topic and task, yet it is a surprisingly emotive subject 
and one that elicits a variety of opinions and views. In our quarterly business barometer for which we survey 
1,000 SME owners across the UK and Ireland, we asked them a number of questions on the topic –  
and this is what we found out…

Does your business  
require emergency waste  
to be removed? 
For 23% of businesses – nearly one in four – 
the answer is a firm ‘yes’, while for 70% it’s an 
equally firm ‘no’; the rest (7%) have no idea. The 
‘yes’ figure rises to 34% for Greater London 
businesses and falls to 13% for those in Wales, 
which speaks to accessibility and population 
density of the two regions.

Are waste removal services  
regular enough? 
For 75% of firms, yes they are; however, for the 
other 25% they definitely are not. The sentiment 
in the West Midlands and Scotland trends below 
the national average, at around 70%, while in East 
Anglia and the East Midlands they’re pretty happy 
with the regularity of their waste removal services.

Does your business ever run 
out of storage for waste? 
Unsurprisingly, a quarter of businesses do run 
out of storage at some point. The problem is 
particularly acute in Greater London (33%) and 
Scotland (35%). Wales and Northern Ireland – 
fortunately for them – don’t feel the same level of 
pain, with only 16% and 14% saying ‘no’.

Waste removal:  
a regional perspective

Have you ever lost business 
because of waste removal 
problems? 
For more than one in six businesses (16%), the 
answer is affirmative, with the biggest problems 
being faced in North East England (27%), Great 
London (25%) and the West Midlands (22%). 
At 28%, businesses with a turnover of between 
£500k and £1m have their own issues with lost 
business as well.
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Earlier this year, Rob Austin and his team 
revealed they would be bringing back the 
legendary Italian Alfa Romeo Giulietta to the 
motorsport world. It was revealed to huge 
crowds and throngs of gathered broadcast 
and print media. The exquisite white and 
green Alfa Romeo most certainly turned 
heads, particularly in action at the pre-season 
BTCC ‘media day’ test at Donington Park, 
Leicestershire.

Speaking at the unveiling of his stunning new 
Alfa Romeo, Evesham racer Austin said:  
“We have entered an exciting new  
multi-season partnership with Close Brothers 
who will be featuring much more prominently 
on the new Alfa Romeo BTCC car. To see the 
Alfa here today is the result of the hard work 

Rob Austin: British Touring 
Car Championship Driver

Meet Rob Austin & 
Darren Turner

Close Brothers Asset Finance is delighted to be sponsoring Rob Austin; British Touring Car Championship 
(BTCC) driver and Darren Turner, who races for the Aston Martin Racing team. 

and passion of so many people, including 
the support of our fantastic sponsors. We 
consistently work hard to provide them all with 
unquestionable value from their support   
year-on-year and so, our partnerships 
strengthen and grow.”

Darren is one of the six ‘works’ drivers at 
Aston Martin Racing, competing in the FIA 
World Endurance Championship. This is the 
biggest and highest-level championship for 
GT endurance racing and it includes the most 
famous endurance race of them all, the Le 
Mans 24 Hours.

Darren said: “I’ve been fortunate to have 
been sponsored by Close Brothers for 
over a decade now and it has been a great 
adventure, particularly when the guys come 
along to give us extra support at Le Mans. 
They’ve certainly been a lucky charm for me 
as I have had three Le Mans wins in that time.”

This year’s championship is a “superseason” 
that runs until June 2019 and includes two 
Le Mans 24 Hours. After Spa, Darren and the 
team headed to France for Le Mans 2018 
then onto rounds in the UK at Silverstone, 
before flying off to Japan and China. They pick 
up the season again in March next year at 
Sebring in Florida, then it’s Spa again, then the 
second Le Mans.  

Darren continued: “Since last summer we 
continuously tested the brand new Vantage 
GTE in preparation for this season. Our target 
is to finish on the podium, but we must never 

Darren Turner: 
Close Brothers sponsored 
Aston Martin Racing driver

forget that everyone else has been working 
hard too, so there will be stiff competition from 
Ford, Ferrari, Porsche and the new BMW.”

56%
have seen rates rise over 

the past two years

49%
would like more

government assistance

71%
of SMEs want simpler and 

more flexible business rates



 Turnover Yes No I don't pay 
business rates

UK average 71% 13% 16%

Under £250k 46% 9% 45%

£251-£500k 72% 16% 12%

£501-£1m 79% 16% 5%

£1.1m-£5m 79% 15% 6%

£5.1m-£10m 84% 13% 3%

£10m+ 83% 12% 5%

Should business rates be made 
simpler and more flexible?

 Turnover Yes No I don't pay 
business rates

UK average 36% 49% 15%

N/E England 44% 38% 19%

N/W England 36% 53% 11%

York/Humb 36% 43% 21%

East Mid 30% 54% 16%

West Mid 48% 43% 10%

East Ang 33% 54% 13%

Gr London 50% 40% 10%

S/E England 34% 51% 15%

S/W England 34% 42% 23%

Scotland 31% 50% 19%

Wales 36% 58% 7%

N Ireland 31% 69% 0%

Ireland 16% 61% 24%

Is enough being done by the 
government to assist businesses 
with business rate relief?
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UK firms ask for simpler 
approach to business rates

The UK’s SMEs are overwhelmingly 
calling for business rates to be 
made both simpler and more 
flexible, research from Close 
Brothers Asset Finance reveals. 
Overall, the figure stands at 71%, 
with businesses at the larger end 
of the scale feeling particularly 
frustrated (see table, below).

Business Rates are a tax on business 
properties set by the government; they are 
collected by local authorities and are the way 
that those who occupy non-domestic property 
contribute towards the cost of local services.

According to the latest advice, business 
rates are worked out based on a property’s 
‘rateable value’, which is its open market 
rental value, which is in turn based on an 
estimate by the Valuation Office Agency. Rates 
can be estimated by multiplying the rateable 
value by the correct ‘multiplier’, an amount set 
by central government.

Our study has found that it’s a nuanced 
picture out there, and what I mean by that 
is that the call for clarity is not driven by cost 
concerns. 51% of those polled feel that the 
rates they pay are ‘just right’ against 32% 
who feel they are ‘too expensive’, which is 
consistent across regions, industries and 
business size.

Business rate relief

There is a strong sense that not enough is 
being done to assist businesses with rate 
relief, which is handled differently in England, 
Scotland, Wales and Northern Ireland.

Steps are being taken, as demonstrated by 
an initiative that’s been in place from 1 April 
2017 that saw 100% relief, doubled from 
the usual rate of 50%, for properties with a 
rateable value of £12,000 or less. That said, 
the message from SMEs is clear that more 
needs to done.

Rate rises

Rates have been rising steadily in most 
regions over the past two years with nearly 
one in 10 saying they’ve risen ‘steeply’. 
Yorkshire, London, South West and Scotland 
experienced above the UK average rises 
while only 2% of SMEs have seen a decline, 
with the West Midlands at 7% the only region 
above the national sentiment. 

In addition, more businesses (44%) feel they 
are getting value for money compared to 
those who feel they are not (39%).

All figures, unless otherwise stated, are from a GMI survey conducted in April 2018. The survey canvassed the opinion of nearly 1,000 SME 
owners across the UK and RoI and across several industries on a range of issues affecting their businesses.



Clean air and ultra low emission zones
The UK Government will soon introduce Clean Air Zones (CAZs) and Low Emission Zones 
(LEZs) in at least 22 UK cities, along with an Ultra-Low Emission Zone (ULEZ) in London.

When and where are the Clean Air Zones being introduced? 

n			Glasgow (by Mid 2018) – Edinburgh (End 2018) 
n			Aberdeen/Dundee 2019/20 (and the rest of Scotland by 2023) 
n			London ULEZ (April 2019) 
n			Birmingham, Leeds, Derby, Nottingham, Southampton  
 (January 2020) 

Additional cities have been tasked to finalise Air Quality Plans by the 
end of 2018 for implementation by 2021.

They are; Middlesbrough, Sheffield, Rotherham, Gateshead, 
Newcastle, North Tyneside, Bristol, Coventry, Manchester, Stockport, 
Tameside, Salford, Trafford, Bolton, Bury, Basildon, Rushmoor, 
Guildford, Surrey Heath, Rochford, New Forest District. 

What are the emissions requirements for the Clean Air Zones? 
n			Euro VI for Buses, Coaches and HGVs 
n			Euro 6 for Diesel LGVs (vans/taxis), Euro 4 for Petrol

How will the Clean Air Zones be policed/enforced?  
By ANPR (Automatic Number Plate Recognition). There are also likely 
to be penalties for non-compliant vehicles. 

What choices do I have?* 
n			Retrofit Emissions Abatement Technology (£10-15K) 
n			Pay daily fine (London - £300, other cities £100+) 
n			Avoid the Zones 
n			Purchase new vehicles (£100 - £300K for Euro VI)

*All figures provided by GreenUrban



SMEs strongly in favour of clean air zones 
despite potential cost impact   
The UK Government is in the process of introducing strict Air Quality Standards in at least 22 UK cities, along with an 
Ultra-Low Emission Zone (ULEZ) in London by 2019 with other cities all due to be introducing Clean Air Zones by 2020 
including; Glasgow, Edinburgh, Aberdeen, Dundee, Birmingham, Leeds, Derby, Nottingham and Southampton.

A Clean Air Zone is an area in which a 
local authority has brought measures into 
place to improve the air quality. Initially, 
it was thought that the Clean Air Zones 
would apply only to buses, taxis and HGVs. 
However, this was widened to include  
non-compliant private vehicles.

With more than 40 towns and cities in the 
UK at or exceeding air pollution limits set 

by the World Health Organisation, 75% of 
SMEs in the UK have indicated that they 
are in favour of clean air zones (CAZs) to 
help resolve the problem.

The latest quarterly Close Brothers Asset 
Finance Business Barometer shows that 
firms across all sectors – regardless of size 
and location - are responsive to the idea of 
CAZs.

Regions

n   Three quarters of SMEs are in favour  
    of clean air zones 

n   61% would be prepared to pay to   
    enter a clean air zone 

n   North East England and London   
    businesses most positive

Firms	in	the	North	East	and	London	were	particularly	positive	about	the	idea	
of	CAZs,	with	85%	of	companies	answering	‘yes’	to	the	question		
‘are	you	in	favour	of	clean	air	zones?’.	

Bottom	of	the	regional	list	was	the	North	West	and	South	East,	both	at	67%.

North East

London

Industries 
The	Transport	&	Haulage	sector	mirrored	the	
UK	results,	at	75%;	Construction	was	less	
responsive,	with	68%	in	favour.	

85%

75% 68%

Turnover 
Businesses	with	smaller	turnovers	were	not	put	off	by	the	
prospect	of	clear	air	zones,	despite	many	of	them	potentially	
being	located	in	these	areas.	

Other findings 
Six	in	every	10	business	owners	would	be	prepared	to	pay	to	enter	a	clean	air	zone	if	the	
vehicle	fails	to	meet	the	required	environmental	standards.	

Regionally,	London-based	businesses	–	at	72%	saying	‘yes’	–	were	the	most	likely	to	pay,	
while	Welsh	firms	at	49%	were	least	likely.	

At	only	46%	positive,	businesses	turning	over	less	than	£250k	were	least	prepared	to	shell	
out	to	enter	a	CAZ.	

Sector-wise,	Transport	&	Haulage,	at	61%,	matched	the	national	average.	
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Refocus
Your	finance	
Give	cash	flow	a	boost	with	asset	refinance

Close	 Brothers	 Asset	 Finance	 is	 a	 trading	 style	 of	 Close	 Brothers	 Limited.	
Close	Brothers	Limited	is	registered	in	England	and	Wales	(Company	Number	
00195626)	and	its	registered	office	is	10	Crown	Place,	London,	EC2A	4FT.

01244 456 504
www.closeasset.co.uk/recycling

For	SMEs	with	a	vision	to	grow	their	business,	limited	cash	
can	cause	the	vision	to	quickly	become	a	blur.	We	have	
simple	asset	refinancing	options	to	unlock	cash	flow	and	
gain	a	clear	perspective	on	finance.


